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Nordic High Yield: From niche to
mature market 

The Nordic High Yield bond
framework: Lean, standardized
and fast

The more established High Yield markets
that have matured over the years and
have the most standardized structure are
the US High Yield (US HY) and European
High Yield (EHY) market. Apart from those
large market segments there were a few
local niche markets like the German SME
bond market (so called “Mittelstands-
anleihenmarkt”) that were never able to
establish themselves due to their internal
flaws. However, the Nordic High Yield
(NHY) market is another success story
currently growing at a strong pace from a
niche market to a maturing market. For a
clearer understanding: Back in early 2019,
when the Nordic High Yield market had a
market value of around USD18bn[1], the
Euro High Yield market had a market
value of USD300bn, while the US High Yield
market had around USD1100bn. As of
September 30, NHY counts roughly
USD40bn, whereas the Euro High Yield
market value is USD450bn and US High
Yield is USD1400bn. Hence, the Nordic High
Yield market grew at +120% followed by
Euro High Yield (+48%) and US High Yield
(+24%). Even more astonishing is the shift
in the investor base on the Nordic High
Yield bond markets since 2022. 
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A few conclusions can be drawn from
the chart: First, the share of Nordic
countries as main buyers for Nordic
High Yield bonds decreased from 59% in
2022 to currently 32%. Second, UK and
US investors that accounted for only
22% of the overall investor base back in
2022 now doubled their engagement to
43% per now. However, the US investors
are more stable since 2023. The largest
increase came from UK investors.

One of the most compelling key
benefits is the lean and fast process to
get a new issue deal placed on the
primary market. The biggest
differentiation is that any issuer
heading to the Nordic High Yield bond
market does not need an official credit
rating, which on the other hand is
essential for the US High Yield market
(or European High Yield market). By way
of comparison, the bonds on the US
High Yield market are rated
predominantly by Moody’s, Standard
and Poors or Fitch. Additionally, it is
about volume as the NHY-market does
not have a typical minimum size but
often refers to deals that need to have
at least an issue size of USD50mn.[2]
Since the typical benchmark deal size
for a US High Yield deal is between
USD500mn and USD750mn, the issue
volume is far higher than the typical
issue size for a NHY deal.

[1]NOK converted to USD.

2025|03
Quarterly Note | Fixed Income

Shifting investor base in Nordic High Yield
over the years

Source: Seahawk Investments, Pareto Securities; As of: September 2025

[2]In practice there were some deals below that threshold. This
could be the case when issued in NOK or SEK; then the converted
USD amount was less than USD50mn.

https://seahawk-investments.com/lang-en/wp-content/uploads/2025/10/Shifting-investor-base-in-Nordic-High-Yield-over-the-years.png


However, this is only half the truth as
almost every second company issuing a
Nordic High Yield Bond today is based in a
non-Nordic country. Out of that proportion
the top three countries account for 55% of
all non-Nordic countries. The largest
contribution comes from Germany, which
accounts for 22% of the volume of non-
Nordic countries. After the sharp recovery
and the increased risk appetite seen
post-COVID, the year 2022 can be
summarized as annus horribilis. The
global hike in interest rates within a
timeframe of 1 to 1.5 years was only
surpassed by the rise in interest rates at
the end of the 1970s and beginning of the
1980s. At that time, inflation rose sharply
after the oil price crisis following the
Iranian Revolution disrupted the global oil
supply. The consequences prompted Paul
Volcker – FED-chair from 1979 to 1987 – to
raise interest rates tremendously. In the
years after 2022, the volume of issuance
on the Nordic High Yield primary market  
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has increased from 44% of total issue
volume in 2019 (Sweden: 48%) to 72%
(Sweden: 26%). What was once divided
equally between Norway and Sweden has
now become a market dominated by
Norway. 
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Source: Seahawk Investments, Pareto Securities; As of: September 2025

Once the key decision has been made to
opt for the NHY-market, the issuer is
benefiting from a less rigid framework
(e.g. no SEC-reporting required) that is
governed by Norwegian law and a leaner
documentation. A draft Term Sheet is
often around 20 pages long, and the full
prospectus has approximately 200 pages,
whereas the US prospectus has a length
of 600 pages or more. Regarding the
placement on the primary market, a
typical Nordic High Yield bond deal is
covered by its books and not that much
oversubscribed as it is more common
with US High Yield primary market
placements. Liquidity on the secondary
market is typically thinner than on the
bigger US-pendant, but it is typically size
driven. Deals that have an issue size of
less than USD200mn are less liquid, which
is compensated by a higher liquidity
premium increasing the total yield on the
bond. 

The bond market: A steadily
growing primary market volume  

We have argued that the total market
value of NHY has picked up significantly
since 2019. A closer look at the
development of the primary market
reveals that the share of Norwegian
bonds  

Nordic High Yield primary market issue
volume by year (in USDbn)

Source: DNB; As of: September 2025
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Performance review: Nordic High
Yield versus its bigger peers 
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rose again. The previous record for the
first half of the year, set in 2024, was
surpassed in the current year.
Furthermore, at USD27bn, the issue
volume since the beginning of the year
exceeds the total volume for the entire
last year, which was USD25bn. We expect
the volume for the residual year to be in-
line with previous year’s volume and to
increase by around USD3bn to a total of
USD30bn for the full year 2025. 
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Maximum drawdowns were more
pronounced, and the recovery took 
significantly longer in US- and European
High Yield markets

The small NHY-market compared to its
bigger “brothers” the European High Yield
and US-High Yield markets performed well
since January 2022. Per September 30,
NHY outperformed US High Yield by 14.3%
and European High Yield by 8.7% bringing
the total return to +31%. 

Source: Bloomberg; As of: September 30, 2025

There are several reasons for this huge
discrepancy that occurred in 2022. One of
them is, that the NHY-market per se
consists of a high share of Floating Rate
Notes (FRN) between 60% and 70%. Thus, if
a massive spread widening would have
been the cause behind the drawdowns,
we would have seen a similar
deterioration on the NHY-market.
However, the main driver behind this loss
period was the soaring interest rates that
effectively led to declining prices on the
US High Yield market due to a higher
modified duration that is more than three
times higher than that of the NHY-market.
Currently the US High Yield market has a
modified duration around 4.4% compared
to 0.93% on the Nordic High Yield market.
Briefly, in times of tremendously rising
interest rates the NHY market provides a
cushion – assuming that everything else
like spread level remains the same
(ceteris paribus) – due to its high share of
Floating Rate Notes. Another benefit is the
quarterly refix of the coupon rate leading
to a higher income return when interest
rates rise. 

Total Return comparison of Nordic High
Yield against US- and European High Yield
(hedged in USD)

Source: Bloomberg; As of: September 30, 2025

The initial phase of the time series shown
above is particularly noteworthy and
should be examined in more detail. After a
lengthy period of losses, on September 29,
2022 the US High Yield Market reached a
low  of  -14.9%  and  the  drawdown  of  the 

NHY market was only -1.5%. Hence, the
outperformance of NHY on that day was
around +14.7%. 
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As depicted in the chart above Nordic
High Yield reacted with a time lag in the
initial phase from beginning of January to
end of February 2022. When spreads
already went northwards on the US-
market by +90 Bp, NHY spreads only did
half of the way. However, within a few
days in early March spreads on the NHY-
market spiked to more than 500 Bp (US
High Yield: 410 Bp) showing that time lag 
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This year, the picture was different as
spreads widened globally after Trump’s
liberation day, regardless of whether they
were European-, US- or Nordic High Yield
bonds. This led to similar drawdowns (US
HY: -3.8%, NHY: -3.8% and EHY: -3.3%).
Consequently, there was no such cushion
on the Nordic High Yield market. On the
other hand, the NHY-market is providing a
cushion due its high ordinary income. The
average coupon has risen from 6% in 2022
to around 8% (+200 Bp) recently, whereas
in the same period it has only increased
by 100 Bp on the US High Yield market
from 5.5% to 6.5%.[3] We would like to take
a final look on the spread development.
We already argued that the massive
losses taking place on the US- and
European High Yield markets over the year
2022 was driven predominantly by rising
interest rates and to a lesser degree by
widening spreads. 
Spreads for Nordic High Yield were less
volatile and still show a decent pickup to
US- and European High Yield

Source: Bloomberg; As of: September 30, 2025

[3] For the European High Yield market, the average coupon
increased by roughly 150 Bp from 3.5% to 5%.

effects exist. Furthermore, it is observable
that European High Yield and US High
Yield spreads are much more correlated
compared to Nordic High Yield. As per end
of September the Nordic High Yield
market still has a spread pickup of around
150 Bp to US High Yield respectively +190
Bp to European High Yield and offers great
opportunities to invest in. As the market
grew in volume it also did in terms of
diversification: In 2009 Oil and Gas (O&G)
accounted for 64% of the total market
value, today it accounts for less than 20%
of the total market value. Anyhow, as the
share of O&G, shipping and transportation
is still roughly one-third of the overall
market, for Seahawk it is still the most
compelling market within the broader
High Yield universe. Compared to the US
High Yield market, where the share in the
corresponding sectors is only around 15%
(European High Yield: 10%), Nordic High
Yield offers twice the opportunities plus a
diversification within the corresponding
subsectors. A good example is the whole
offshore industry: Most US-American
offshore energy companies are focused
on the drilling segment. In the Nordic High
Yield market, there are companies
focusing on 1) drilling, 2) OSV or 3) seismic
and nay of these subsectors has unique
features and could add to diversification
benefits.     



Key takeaways
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The Nordic High Yield market offers
unique features. It offers a lean and
standardized framework and delivers on
a fast time to market for primary
placements. Moreover, the market is
different from it was 15 years ago. It is
maturing and much more heterogeneous
in its sector diversification. This is noticed
by investors as well, since UK and US
investors that accounted for only 22% of
the overall investor base in 2022 now
account for 43%. Finally, from a technical
perspective the market is remarkably
interesting, as a large proportion of at
least 60% is issued as Floater structures,
which have a short interest rate duration.
The Nordic High Yield market offers a
decent spread pickup of around 150 bp to
the much larger US High Yield market and
same applies to the coupon income that
is on average 8% on the Nordic High Yield
market.  

Disclaimer:

This document is a customer information (“CI”) within the meaning of the German Securities Trading Act (WpHG), the
“CI” is directed exclusively to professional clients within the meaning of section 67 WpHG (natural and juristic persons)
with habitual residence or registered office in Germany and is used solely for informational purposes. This “CI” cannot
replace an individual investment- and investor-friendly advice and does not justify a contract or any other obligation.
Furthermore, the contents do not constitute investment advice, an individual investment recommendation, an
invitation to subscribe for securities or a declaration of intent or a request to conclude a contract for a transaction in
financial instruments. Also, it was not written with the intention of providing legal or tax advice. The tax treatment of
transactions depends on the personal circumstances of the respective customer and may be subject to future
changes. The individual circumstances of the recipient (including the economic and financial situation) were not
taken into account in the preparation of the “CI”. Past performance is not a reliable indicator of future performance.
Recommendations and forecasts are non-binding value judgments about future events and may therefore prove to
be inaccurate with respect to the future development of a product. The listed information refers exclusively to the time
of the creation of this “CI”, a guarantee for timeliness and continued correctness cannot be accepted. An investment
in mentioned financial instruments / investment strategy / securities services involves certain product specific risks –
e.g. Market or industry risks and risk in currency, default, liquidity, interest rate and credit – and is not suitable for all
investors. Therefore, potential prospects should make an investment decision only after a detailed investment
advisory session by a registered investment advisor and after consulting all available sources of information. For
further information, please refer to the basic information sheet (PRIIPs) and the securities prospectus for free:
https://seahawk-investments.com/fonds/. The securities prospectus is provided to you in English and the basic
information sheet in German. The above content reflects only the opinions of the author, a change of opinion is
possible at any time, without it being published. The present “CI” is protected by copyright, any duplication and
commercial use are not permitted. 17.04.2025 - Editor: Seahawk Investments GmbH, Bettinastraße 62, 60325 Frankfurt.
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